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Abstract

Supply chain competition and implications between the U.S. and China.

Yoo Hyun Chung
(Institute for National Security Strategy)

The two countries recognize that the high-tech field will be at the core of strategic
competition, and rather than expanding the supply chain competition, the focus is on
reorganizing the supply chain in the high-tech field. If the U.S. and China compete to build
their own global supply chains, it will bring about significant changes in the industrial
environment of neighboring countries; and these changes have two sides: opportunities
and challenges. The Korean government must develop a strategic response based on the
national interest by closely analyzing the impact of supply chain competition between
the U.S. and China on our industrial environment. First, it is necessary to analyze our core
supply chain and establish a diversified and stable supply chain policy, despite uncertainties
in the external economy. In addition, efforts should be made to diversify the existing profit
structure centered on the powers by steadily supplementing and revising the New Southern
Policy promoted by the current government. In addition, in the process of reorganizing
the global supply chain, a variety of government-level support is needed to lead the global
semiconductor supply chain by actively fostering the semiconductor sector, in which we

currently have a comparative advantage.

Keywords: supply chain competition between the U.S. and China, the U.S. Innovation Competition Act, twin cycle
development strategies, Supply chain decoupling, USMCA's provisions for non-market countries.
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